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******** **** ***  * * * * * * * * *   
* * * * *  **  .  

You aubmit tc t l  * * * * * * * * *  n l l d i t i o n  forms.  A l l  of t h e  a u d i t i o n  forms s t a t e  
thn  t t h e  i n d i v i d u n l u  a r e  c u r r e n t l y  a t t a n d i n g  c l a s s e s  i n  **   County and a r e  
s t r a l c n t s  n t  * * * * * * *  ****** * * ***** . 

**** *   1-erccnt o f  t h e  ucholnrs l \Lps  ware  used  f o r  dance  a t  * * * * * *  ****** * * 
***** . 

S c c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  Code p r o v i d e s  c x n p t i o n  f o r t  

"Corporn t ione .  . aorgnnLacci and o p c r ~ t e d  e x c l u s i v e l y  f o r  r e l i g i o u s ,  
c l ~ n r l t n b l c ,  .. . o r  ed l rcn t ionn l  ptirpoeee, .. .no p a r t  o f  t h o  n o t  e a r n i n g s  
of  w h i c h  i n u r e a  t o  t h e  b e n e f i t  of a n y  p r i v a t e  s h a r e h o l d e r  o r  
i ~ l d i ~ i c ! \ ~ t ~ l .  . a ' '  

Sect  ion 1 .501(c )  (3 ) -1  o f  t h e  r e ~ t i l e t i o n s  p r o v i d e s ,  i n  p a r t ,  a s  f o l l o w s :  

" ( a ) ( l ) ' I n  o r d e r  t o  be exempt R B  Rn o r g a n i z a t i o n  d e s c r i b e d  i n  s e c t i o n  
5 0 1 ( c )  ( 3 ) ,  nn o r g ~ n i z n  t i o n  must bc b o t h  o r g a n i z e d  and o p e r a t e d  
e x c l r l s i v e l y  f o r  one o r  more o f  the purposes  s p e c i f i e d  i n  s u c h  s e c t i o n .  
I f  n n  o r g n n i z a t i o n  f a i l s  t o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  t e s t  o r  
t h i . \  o p e r a t i o n a l  t e s t ,  i t  i s  n o t  exempt." 

" ( t l ) ( l ) ( i i )  An o r g a n i z a t i o n  i n  n o t  o r g a n i z e d  o r  o p e r a t e d  e x c l u s i v e l y  f o r  
o n c  o r  more of t h e  ptlrposes specified i n  ~ u h d i v i a i o n  ( i )  of  t h i s  
s t ~ h p a r a g r a p h  u n l e s s  i t  s e r v e s  a p u b l i c  r a t h e r  t h a n  A p r i v a t e  i n t e r e s t .  
T h u s ,  t o  meet t h e  r e q u i r t m e n t  o f  t h i s  s u b d i v i s i o n ,  i t  i s  n e c e s s a r y  f o r  a n  
o r g a n i z a t i o n  t o  e s t a b l i s h  t h a t  i t  i s  n o t  o r g a n i z e d  o r  o p e r a t e d  f o r  t h e  
b a n e f i t  of  p r i v a t e  i n t e r e s t s  s u c h  a s  d e s i g n a t e d  i n d i v i d u a l s ,  t h e  c r e a t o r  
o r  his f a m i l y ,  s h a r e h o l d e r s  o f  t h e  o r g a n i z a t i o n ,  o r  p e r s o n s  c o n t r o l l e d ,  
d i r e c t l y  o r  i n d i r e c t l y ,  by s u c h  p r i v a t e  i n t e r e s t s . "  

Revenue Rul ing  69-175, 1969-2C. B. 1 4 9 ,  s t a t e s  t h a t  a n o n - p r o f i t  o r g a n i z a t i o n  
formed by p a r e n t s  o f  p u p i l s  a t t e n d i n g  a  p r i v a t e ,  t h a t  p r o v i d e s  s c h o o l  bus  
t r a n s p o r a t i o n  f o r  i t s  members' c h i l d r e n  s e r v e s  a  p r i v a t e  r a t h e r  t h a n  a  p u b l i c  
i n t e r e s t  and d o e s  n o t  q u a l i f y  f o r  exemption under  s e c t i o n  5Ol (c ) (3 ) .  

Reven~tc Rul ing  76-206, 1976-2C. B. 1 5 4 ,  s t a t e s  t h a t  a n o n - p r o f i t  o r g a n i z a t i o n  
formed t o  g e n e r a t e  community i n t e r e s t  i n  t h e  r e t e n t i o n  o f  c l a s s i c a l  mus ic  
programs by a  l o c a l  for-prof  i t r a d i o  s t a t i o n  by s e e k i n g  program s p o n s o r s ,  
e n c o ~ ~ r a g i n g  c o n t i n u a t i o n  o f  c o n t r a c t s  by e x i s t i n g  s p o n s o r s ,  s o l i c i t i n g  
s u b s c r i p t i o n s  t o  t h e  s t a t i o n ' s  program g u i d e ,  and d i s t r i b u t i n g  m a t e r i a l s  
promot ing t h e  c l a s s i c a l  mus ic  programs, a l l  of  which a c t i v i t i e s  t e n d  t o  
i n c r e a s e  t h e  s t a t i o n ' s  r e v e n u e ,  d o e s  n o t  q u a l i f y  f o r  exempt ion u n d e r  s e c t i o n  
501(c )  ( 3 )  o f  t h e  Code. 



*******  ****  ***  *********   
***** *** , 

In t.hc\ ccnc of n c t t c r  nusincun Dt~rcnu of Wnslrington, D.C., Inc. v .  UeS2  326 - .- 
U.S,  279 (1945), t he  United StnLee Supreme Court concluded t h a t  t h e  preeencc of 
n ~ l . n ~ l e  non-exm,pt purpoec, i f  srltbetantinl i n  na tu re ,  w i l l  exemption 
from f-cdernl inconls tnx  r c ~ ~ r d l e 8 ~  of t h e  n m b o r  o r  importance of  t h e  QXempt 
pnrponca of an o r ~ n n i z c ~  t lon .  

'The Fact thnt  n l l  ~c l io lncs l l lp?  nwnrded nnd a l l   individual^ who audi t ioned wera 
prcncnt o r  n t  h e s t  former s todonte  of ******** ****** ** ***** , i s  prima-facie 
evidcncc t h a t  you nrc! opcrntad f o r  t h o  b c n a f i t  of n f o r - p r o f i t  o rgan iza t ion .  

A n 111)ntnntl nl.  I)trrpona 1 R t o  8trpport ******* ****** ** *****  throtlntl s cho la r -  
sh ips  t o  t h e i r  s t w 1 e n t s  Accordingly, you a r e  not e n t i t l e d  t o  r ecogn i t ion  of 
exernpt ion from Federal income t a x  under s e c t i o n  501(c) (3)  and c o n t r i b u t i o n e  t o  
'you a r e  not deduct ib le  by donors untlcr s e c t i o n  170. 

I f  you  narce  with these  conclusions o r  do not wlsli t o  f i l e  a w r i t t e n  p r o t e e t ,  
plcnsa s ign  n n d  r e tu rn  Form 6018 i n  tho cnclosed self-addressed envelope a s  
fioon n a  poss ib le .  

If you do not rlgrce with these  conclusions,  you may, wi th in  30 days from t h e  
drltc of t h i e  l a t t e r ,  f i l e  i n  dup l i ca te  a b r i e f  of  t h e  f a c t s ,  law, and argument 
thn t  c . l . c n t l y  ~ c t n  fort11 yollr ponll ton.  I F  yo11 t lcaire  n n  o r n l  d i s c i ~ s ~ i o n  of t h e  
l s u u c ,  pl  cnAc? lndicn tr! t h i s  In your p ro tes t .  Tlie cnclosed Pub l i ca t ion  892 
g l v c s  i n s t r u c t i o n s  f o r  f i l i n g  R p r o t e s t *  

I f  you do not  f i l e  a p r o t e s t  w i t h  t h i s  o f f i c e  wi th in  30 da'ys of t h e  d a t e  of 
t h l s  repor t  o r  l e t t e r ,  t h i s  proposed dctcrminat ion w i l l  become f i n a l .  

I C  yotr d o  no; p ro tes t  t h i s  proposed datertninntion i n  a t imely manner, i t  w i l l  
be considered by the  I n t e r n a l  Revenue Service  a s  n  f a i l u r e  t o  exhaust a v a i l a b l e  
admin i s t r a t ive  remedies. Sect ion 7428(b) ( 2 )  of the  I n t e r n a l  Revenue Code 
provides i n  p a r t  t h a t ,  " A  dec la ra to ry  judgment o r  decree under t h i e  e e c t i o n  
s h a l l  not  be i ssued i n  any proceeding unless  t h e  TRX Court,  t h e  Court of 
(: lnlms, o r  the d i f i t r i c t  co\ \ r t  of t h e  United S t e t e o  f o r  t h e  D i s t r i c t  of Columbia 
determ.lnes t h n  t the  orgnnlza t i o n  involved has  exhausted a d m i n i s t r a t i v e  remediee 
f ~ v n i l a b l e  t o  i t  wi th in  the  I n t e r n a l  Revenue Service."  

' t f  t h l s  de terminat ion  l e t t e r  becomes a f i n a l  de terminat ion ,  we w i l l  n o t i f y  t h e  
:appropriate S t a t e  O f f i c i a l s ,  nR required by s e c t i o n  6204(c) of the Code, t h a t  
l ~ased  on t h e  information we have, we a r e  unable t o  recognize you a s  an  
~a rgan iza t ion  of  the  type described i n  Code eec t ion  501(c) (3). 



* * * * * *  **** **** **********  
*****  **** 

1.f you I ~ n v a  nny further q u a s t i o n e ,  plonuo contact tho perRon whose nama and 
tolcphona ntmbor a r e  slrown a t  tlra boginning of t h i s  l e t t e r .  

****** * *  * * *   
Oiatrict Director 


